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Federal Crop Insurance Corporation, USDA § 402.4 

PART 402—CATASTROPHIC RISK 
PROTECTION ENDORSEMENT 

Sec. 
402.1 General statement. 
402.2 Applicability. 
402.3 OMB control numbers. 
402.4 Catastrophic Risk Protection Endorse-

ment Provisions. 

AUTHORITY: 7 U.S.C. 1506(l) and 1506(p). 

SOURCE: 61 FR 42985, Aug. 20, 1996, unless 
otherwise noted. 

§ 402.1 General statement. 

The Federal Crop Insurance Act, as 
amended by the Federal Crop Insurance 
Reform Act of 1994, requires the Fed-
eral Crop Insurance Corporation to im-
plement a catastrophic risk protection 
plan of insurance that provides a basic 
level of insurance coverage to protect 
producers in the event of a cata-
strophic crop loss due to loss of yield 
or prevented planting, if provided by 
the Corporation, provided the crop loss 
or prevented planting is due to an in-
sured cause of loss specified in the crop 
insurance policy. This Catastrophic 
Risk Protection Endorsement is a con-
tinuous endorsement that is effective 
in conjunction with a crop insurance 
policy for the insured crop. Cata-
strophic risk protection coverage will 
be offered through approved insurance 
providers if there are a sufficient num-
ber available to service the area. If 
there are an insufficient number avail-
able, as determined by the Secretary, 
local offices of the Farm Service Agen-
cy will provide catastrophic risk pro-
tection coverage. 

§ 402.2 Applicability. 

This Catastrophic Risk Protection 
Endorsement is applicable to each crop 
for which catastrophic risk protection 
coverage is available and for which the 
producer elects such coverage. 

§ 402.3 OMB control numbers. 

The information collection activity 
associated with this rule has been ap-
proved by the Office of Management 
and Budget (OMB) pursuant to the Pa-
perwork Reduction Act of 1995 (44 

U.S.C. chapter 35) under OMB control 
number 0563–0053. 

[61 FR 42985, Aug. 20, 1996, as amended at 69 
FR 48730, Aug. 10, 2004] 

§ 402.4 Catastrophic Risk Protection 
Endorsement Provisions. 

The Catastrophic Risk Protection 
Endorsement Provisions for the 2005 
and succeeding crop years are as fol-
lows: 

DEPARTMENT OF AGRICULTURE 

Federal Crop Insurance Corporation 

Catastrophic Risk Protection Endorsement 

(This is a continuous endorsement) 

If a conflict exists between this Endorse-
ment and any of the policies specified in sec-
tion 2 or the Special Provisions for the in-
sured crop, this endorsement will control. 

Terms and Conditions 

1. Definitions 

Approved insurance provider. A private in-
surance company, including its agents, that 
has been approved and reinsured by FCIC to 
provide insurance coverage to producers par-
ticipating in the Federal Crop Insurance pro-
gram. 

Approved yield. The amount of production 
per acre computed in accordance with FCIC’s 
actual production history program (7 CFR 
part 400, subpart G) or for crops not included 
under 7 CFR part 400, subpart G, the yield 
used to determine the guarantee in accord-
ance with the Crop Provisions or the Special 
Provisions, and any adjustments elected in 
accordance with section 36 of the Basic Pro-
visions. 

County. The political subdivision of a state 
listed in the actuarial table and designated 
on your accepted application, including land 
in an adjoining county, provided such land is 
part of a field that extends into the adjoin-
ing county and the county boundary is not 
readily discernable. For peanuts and to-
bacco, the county will also include any land 
identified by a FSA farm serial number for 
the county but physically located in another 
county. 

Crop of economic significance. A crop that 
has either contributed in the previous crop 
year, or is expected to contribute in the cur-
rent crop year, ten percent (10%) or more of 
the total expected value of your share of all 
crops grown in the county. However, a crop 
will not be considered a crop of economic 
significance if the expected liability under 
the Catastrophic Risk Protection Endorse-
ment is equal to or less than the administra-
tive fee required for the crop. 
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